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In this release, we present:

= Definition and Measurement of Consumer Price Index (CPI) and rate
of inflation

»CPl and rate of inflation for May 2020
»Dominant Divisions of inflation for May 2020
»Disaggregation of May 2020 rate of inflation

»Highlights of CPI and rate of inflation for May 2020
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Definition and measurement of CPI and rate of inflation (1/2)

»CPl measures changes in the price of a fixed basket of goods and
services purchased by households

*The assumption is that the basket is purchased each month, hence
as price changes each month, the total price of the basket will also
change

»The rate of inflation is the relative change in CPI between periods

= |nflation is reported year-on-year (annual inflation) and month-on-
month (monthly inflation), and granulated to determine regional and
commodity type and source of inflation
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Definition and measurement of CPI and rate of inflation (2/2)

» CPI does not measure price levels

»CPl is a price perspective measure and cost-of-living index is an
expenditure oriented measure

»Data (market readings) are captured monthly
»Key variables are prices, quantities and expenditure weights of items
»Price reference year is 2018 (2018 = 100)
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CPI Hierarchy

{(01) Food and _ (n) Other

non-alcoholic (02} Alcohol COICOP

. . JEVErages B ivisions
=Price are collect for approximately = :

(01.2) Non-

39,500 prOdUCtS every months (01.1) Food alcoholic

beverages
=Price collection is done Iin 44
markets

»Prices are collect from 7,726 outlets.

(01.1.6) Fruits (01.1.7) (01.1.n) Other
and nuts Vegetables food classes

(01.1.6.3) Stone R —
]
Subclasses (COICOPS) fruits and (01.1.6.n) Other
. fruit subclasses
pome fruits

(01.1.6.2.n)
Other cit-

»Products are ordered In a hierarchy
of 307 ltems, 156 Subclasses, 98 Hems (COICOPe)
Classes, 44 Groups, and 13 Divisions.

»Every Iltem can only be part of one
Subclass, and every Subclass can — useniy owest el a
only be part of one Class, etc.

(01.1.6.2.3)
Oranges

rus fruits

Limes at Urban Limes at Rural
Markets in Markets in
Greater Accra Greater Accra

Regions

which there are weights)

2.5Kg bag of
limes from
stand B at
urban market in
Greater Accra

Other limes
from stores in
an urban market
in Greater Accra

1Kg bag of limes

from stand A at

urban market in
Greater Accra

Prices of product




CPI and rate of inflation for May 2020

*CPI for May 2020 was 118.6 Month CPl y hl'"ﬂ""t\if“ l
relative to 116.6 in April 2020 ontly  Yearly

, , Aug - 2019 1086 - 7.8%

»Year-on-year inflation rate for : .
May 2020 was 11.3% Sep -2019 1085 0.0% 7.6%

.y o Oct- 2019 1090 0.4% 7.7%

= This means that in the month of . .

. Nov - 2019 109.7 0.7% 3.2%

May 2020 the general price level Dec - 2010 1100 0R% o

was 11.3% higher than in April J | 37 /9%
2019 Jan -2020 1116 14% 7.8%

. . Feb - 2020 1121  04% 8%

= Month-on-month inflation v g(y 78‘7
between April 2020 and May Scce ol ol Jeere
2020 was 1.7% Apr-2020  116.6  3.2% 10.6%
May-2020 1186 1.7% 11.3%
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Composition of year-on-year inflation

- —00d contributed
. LIDtiisionscT b = . 59860/0 of the year-
e on-year inflation in
April 2020. In the
months prior to
the pandemic this
contribution was

on average 44.1%.

2 The higher total

inflation is due to
higher food

( ;\)L% | sSep Oct Nov Dec (2J§2no) Feb Mar AprMayIn ﬂ_a t|On

«©

Education Services

Food and Non-Alcoholic
Beverages

Health
. Household Equipment and

Maintenance

. Housing, Water, Electricity,
Gas

)]

. Information and Communication

Insurance and Financial
Services

Personal care and
Miscellaneous Goods

. Recreation, Sport and Culture 3

Total inflation (%)

Restaurants and Accommodation
Services

. Transport

5\“"“ SE,
S 4
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Divisions

. Alcoholic Beverages, Tobacco
and Narcotics

. Clothing and Footwear

Education Services

Food and Non-Alccholic
Beverages

Health

. Household Equipment and
Maintenance

Housing, Water, Electricity,
Gas

. Information and Communication

Insurance and Financial
Services

Personal care and
Miscellanecus Goods

. Recreation, Sport and Culture

Restaurants and Accommodation
Services

. Transport

ChERE!

Composition of month-on-month inflation

» The Food Division
3 is the single
largest contributor
to month-on-
month inflation. It
contributes over
1 %% £6.5% of month-
o on-month inflation

M

82.5%

Inflation (%)

49.6%
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Disaggregation of May 2020 Rate of Inflation

» Food inflation was 15.1%
» 8 months before March this was on average 7.9%

= Non-food Inflation was 8.4 %
» 8 months before March this was on 7.8%

= |[nflation for locally produced items was 14.1%

= [nflation for imported items was 4.8%
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Disaggregation of year-on-year inflation by Division

Housing, Water, Electricity, Gas

Food and Non-Alcoholic Beverages
Alcoholic Beverages, Tobacco and Narcotics
Recreation, Sport and Culture

Clothing and Footwear

Education Services

Information and Communication

Personal care and Miscellaneous Goods
Health

Transport

Household Equipment and Maintenance
Restaurants and Accommaodation Services

Insurance and Financial Services
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Disaggregation of YoY and MoM Food inflation by Subclass

Year-on-year food inflation May 2020 Month-on-month food inflation May 2020

Vegetables Fruits and Nuts 4.4
Fruits and Nuts Vegetables ; 4.4
Cocoa Drinks Oils and Fats 32.2
Fish and Other Seafood Cocoa Drinks ;‘3‘2
Ready-made Food Tea 1@
Soft Drinks Cereal Products 17
Sugar and Sesserts Ready-made Food 17 %
Olls and Fats Live Animals and Meat 14
Tea Sugar and Sesserts 13
Live Animals and Meat Soft Drinks 11 i
Coffee and Coffee Substitutes Milk, Dairy Products and Eggs 09 3
Fruitand Vegetable Juices Fruit and Vegetable Juices 0.9 3
Milk, Dairy Products and Eggs |
| Ay Froducts and =Jg Fish and Other Seafood 0.7 :
Cereal Products | |
Coffee and Coffee Substitutes 0.7 |
Water 0.1 Wat 3
0 5 10 15 20 25 30 35 o 2 4 ¢
Inflation (%) Inflation (%)
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Inflation of Staple Foods

280
Plantain (Green) 240

11.9

Cassava (Fresh) 10.0
4.2

h.2

Yam 14.8

3.3
Millet 22

14

Rice(lmported) 15
0.2

12
Maize 43

=
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Rice(lLocal)

11

Gari 22.4
038

10 20
Inflation (%)

o

. month-on-month April - May 2020
. month-on-month March 2020 - April 2020

average month-on-month inflation October 2019 - March 2020
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Food and Nen-Alcoholic Beverages Alcoholic Beverages, Tobacco and Narcotics

Kola Muts 26

-46 16

17.7 2.4

Lime 17.8 Beer (Imported) 0.3

09 04

136 1.0

Garlic 115 Bitters 0.1

1.1 07

-9.2 -0.4

Grapes 40 Spirits-Whisky 19

-1.2

21
-17.2 -0.7
Avocado Pear -51 Imported Wine 1.4
02 06
-19.4 17
Mango 10.2 Palm Wine 1.7
18 18

28.0
Plantain (Green) 240

-20 -10 0 10 20 30 -1 0 1 2
Clothing and Footwear Housing, Water, Electricity, Gas
25 52 N
Ready Made Clathing For Boys 00 Refuse Disposal 0.0
0.8 0.2
1.7 13
Girl's Dress 04 Solid Fuels (firewood) 23
12 12
16 111
Footwear Women 15 Cement(Minor Repairs) 00
06 07
02 3T
School Uniforms For Girls 0.3 Liquid Fuel 09
07 03
I .7 4.1
Palyester Tie 0.0 Gas 0.1
06 0.4
0.8 I - 000
School Uniforms For Boys 0.2 Water Supply 0.0
0.5 -09
1] 1 2 -100 75 50 25 0

Inflation (%)

[l month-on-month April - May 2020
[l month-on-month March 2020 - April 2020

average month-on-month inflation October 2019 - March 2020
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Household Equipment and Maintenance Health

4.2 | — 34
0

vacuum Cleaner 0 Hospital Senices (Bed Occupancy) | 0.7
11 01
25 22
Insecticides Sprays 07 Other Medical Products 1.1
0.5 0.9
2.0 11
Wheelbarmow 07 Contraceptive 0.4
04 04
-0.4 0.4 |
Rake 14 Anti-Malaria 05 |
-1.0 06
q 0.4 0.1
Wall Clocks 0.0 Antibiotic 11 ]
09 07
-0.5 I, - 100
Light Bulbs 05 Doctors Consulting Fee 1.1 |
04 09
-1 0 1 2 3 4 -100 75 -50 -25 0
Transport Information and Communication
10.7 I 15
Mew Car 0.0 Other Communication Charges (internet) 05
-12 21
28 13
Taxi Fares 0.0 Personal Computers (desktop and notebook) 0.3
12 03
1.9 1IN 0.8
Car Hiring 0.0 Other electronic information processing products 0.9
0.0 0.0
0.0
Cost Of Luggage And kems Transported Unaccompanied 0.0 Telephones Handset
0.0

8.7
Digsel - -10.1 Prepaid Phone Card (incl SMS and data bundels)

99 Radio's DVD Players, et

cPeo ooo
coo coo

Petrol

'
-
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i
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Inflation (%)

Bl month-on-montn April - May 2020
Il onth-on-month March 2020 - Aprit 2020
average month-on-month inflation October 2019 - March 2020
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Recreation, Sport and Culture Education Services

42 o3 [l
0.0 Education Not Definable By Level 0.0
0.0

10

11
o, I o2 I

0.5 Post-5Secondary Mon-Tertiary Education 0.0

02 00

Mewspapers And Periodicals 00
01 o1
Pre-Primary AndPrimary Education 01

0.0
GamesOf Chance 0.0 06
10 0.0
o0 Public/Private Secondary SchoolFees 3
Musical Instrument, B o=z 03
0.2

0.0
s O_l‘l University Fees 02 .

03

Cther Stationary Materic

-2 o Fas 4 -2

Restaurantsand Accommodation Services Personal care and Miscellaneous Goods

31 I
10
Restaurants, Cafes And The Like 0.0 -
23 —
Wesh (Human/ Synthetic 04

07 07

2.0
00 Lady Hairdressing 01
08
Q.0
Jewellery 0.0
13

Q.0
00 Printing of Picture 0.5 -
11

Haostel Dormitory Accommaodation 0.0

AccommedationiHotel 0.0

05

0.0

05 Baby Diapers And Wipes o9 [N
10

Inflation (%)

maonth-cn-menthApril - May 2020

menth-on-monthMarch 2020 - April 2020

average month-on-monthinflation October 2019 - March 2020
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April 2020 Regional Rates of Inflation

Owerall inflation Food inflation Non-Food inflation

Upper Easi.
* 1 * 1 . .
Upper West : Upper West Z pper West: i
8.0 133 48
Morthern: Mortherm: Morthern:
57 54 6.0
Brong Ahafa: Brong Ahafao:
75 . 64 .
Volta: Volta:
. 79 q 82
Ashanti: Ashanti:
128 . 62 .
Eastern: Eastern:
12.8 12.8
We.';tem: . Greater Accra; Wes.tem: . Greater Accra:
121 Central 133 G2 Central: 11
93 79

Inflation (%)
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YoY regional rate of inflation for September 2019 - May 2020
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Imported and local inflation August 2019 - May 2020

14.1
14
12
10 89
2 >3
_5 3 7.4 75 75
T
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(2019 ) (2020 )
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Disaggregation of inflation in Greater Accra for May 2020

Year-on-year inflation (%), Greater Accra Region Year-on-year Food inflation (%) Greater Accra Region

Greater Accra Region Weight (%) Greater Accra Region - Food Weight (%)
Housing, Water, Electricity, Gas 3.6 19.6 Vegetables 2.4 33.4
Food and Non-Alcoholic Beverages 11.3 16.0 Fish and Other Seafood 1.6 22.2
Education Services 2.7 15.8 Fruits and Nuts 0.4 22.0
Recreation, Sport and Culture 0.6 10.1 Tea 0.0 10.3
Clothing and Footwear 1.8 9.1 Oils and Fats 0.3 9.8
Alcoholic Beverages, Tobacco and Narcotics 0.5 9.0 Ready-made Food 2.7 8.9
Health 0.2 6.7 Live Animals and Meat 0.9 7.3
Information and Communication 1.2 6.6 Sugar and Sesserts 0.2 5.8
Personal care and Miscellaneous Goods 0.6 6.3 Cereal Products 2.0 5.4
Household Equipment and Maintenance 0.8 3.5 Soft Drinks 0.2 5.4
Transport 3.9 3.2 Fruit and Vegetable Juices 0.1 4.8
Restaurants and Accommodation Services 1.3 -3.5 Milk, Dairy Products and Eggs 0.4 4.8
Water 0.1 4.7
Coffee and Coffee Substitutes 0.0 2.5
Greater Accra - Combined 13.3 Greater Accra - Food 16.0
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Highlights
1. Year-on-year May 2020 inflation was 11.3%

2. Month-on-month the rate of inflation between April 2020 and May
2020 was 1.7%

3. Food inflation was 15.1% and Non-food Inflation 8.4%
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End of Press Release for
May 2020 Consumer Price Index

For enquiries, please contact:

Mr. John F.K. Agyaho
(Head, Price Statistics, GSS)
John.agyaho@statsghana.gov.gh
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Index and Inflation
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